DECLINING ECONOMIC DYNAMISM, 1960-2012

(average annual per cent change)

GDP (2005) 60-69 69-79 79-90 90-95
us , 4.2 3.2 3.2 25
Japan 101 4.4 3.9 1.4
Germany 4.4 29 23 2.0
Euro 12** 5.3 3.4 2.4 1.6
G7 (1995) 5.1 3.6 3 25

Non-Residential Capital Stock (private business economy)

us 3.9 3.7 3.0 2.0
Japan 12.5* 9.4 6.1 54
Germany 6.7 5.2 3.3 3.4
Industrial 5.0 4.2 3.1 5.3

Labor Productivity Total Economy (GDP/worker)

us 23 1.2 1.3 1.3
Japan 8.6 3.7 3 0.6
Germany 4.2 25 1.3 1.9
Euro 12 5.1 29 1.8 1.9
G7 4.8 (60-73) 2.8(73-79) 2.6 21
Real Compensation Total Ecohomy (per employee)
us 27 1 0.8 1
Japan 7.5 3.9 1.7 12
Germany 57 3 0.8 28
Euro 12 5.8 3.2 0.6 1.6
GDP Per Capita Real 69-79 79-90 90-95
us 2.1 2.1 1.1
Japan 3.4 3.7 1.8
Germany 3.3 1.9 1.9
Euro 15 ‘ 3.0 20 14
Private Employment

us 1.8 2.1 1.9 0.6
Japan 14 0.8 0.9 1.0
Germany 0.2 0.3 1 0.9
EU-12 0.2 0.4 0.7 0.3
Real Personal Consuniption Expenditure

us 27 1 0.8 0.8
Japan 7.5 3.9 2 1.1
Germany 5.7 29 0.7 2.2
EU-12 5.9 3.1 0.6 1.3

95-00
4.4
0.9
1.9
2.7
1.9

3.8
3.6
1.5
3.6

2.3
1.3
1.0
1.3
1.7

26
0.9
22
0.9

95-00
2.8
0.5
1.4
2.3

0.8
1.8

1.6

24
0.3
0.3
0.4

90-00
3.4
1.1
2.0
2.1
3.1

2.9
2.9
24
3.3

1.8
1.0
1.5
1.6
1.9

1.9
0.8
2.3
1.1

90-00
2.0
1.3
1.8
1.9

1.3
0.2
0.4
0.7

1.7
0.6
1.3
0.7

2000-07
2.0
1.1
1.4
1.7

1.8
1.1%
12
2.1

2.1
1.6
0.8
0.7

0.6
0.1
0.2
0.4

2000-07
1.4
1.4
14
1.6

0.2
0.9
-0.2
1.1

1.4
-0.3
-0.5
0.3

2007-12
0.6
0.2
0.7
0.2

1.4
0.3
-0.2
0.2

0.8
0.8
0.4
0.5

2007-12
-0.2

-0.1

0.9

-0.6

-0.5
-0.5
0.8

-0.4

0.9
0.7
0.4
0.6
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& GDP Average Change

World GDP Growth = Weighted Average of Economies' Real GDP Growth
Weights = Shares of Economy in 2005 World Nominal GDP Converted to Dollars at Market Exchange Rates
Source: WTO
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PROFIT RATES AND THE GROWTH OF COMPENSATION: US, Germany, Japan

(Business cycle averages)
1949-59

PRIVATE BUSINESS SECTOR

US Non-Financial Corporate Profit Rate 0.133
US Non-Financial Growth of Real Compensation p(0.031

Germany Profit Rate
Germany Growth of Real Compensation per person

Japan Profit Rate
Japan Growth of Real Compensation per person

MANUFACTURING SECTOR

US Profit Rate 0.250
US Growth of Real Compensation per person 0.041

Germany Profit Rate
Germany Growth of Real Compensation per person

Japan Profit Rate
Japan Growth of Real Compensatio per person

* 2001-2006 for Japan
Germany=West Germany thru 1990

1960-69

0.146
0.020

0.177
0.028

0.190
0.069

0.245
0.019

0.189
0.022

0.364
0.106

1970-79

0.105
0.010

0.132
-0.005

0.126
0.051

0.134
0.013

0.124
-0.001

0.297
0.085

1980-90

0.098
0.001

0.128
0.009

0.119
0.015

0.118
0.007

0.104
0.014

0.198
0.027

1991-2000

0.108
0.010

0.094
0.012

0.085
0.008

0.164
0.014

0.052
0.027

0.103
0.026

2001-2007*

0.100
0.011

0.095
-0.004

0.086
-0.001

0.141
0.013

0.122
0.004

0.083
0.036
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Falling Investment
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Immediate and Successful Employers' Offensive, 1973-

1 nCal SO ings i L
1960—1973 1973-1979 1979-1989 1989—1995

G-7 3.5% 1.4% 0.5% 0.4%
UsS 1.4% 0.0% -0.9% -0.7%
Germany 5.45% 2.5% 1.4% 1.4%
Japan 6.9% 1.7% 1.6% 1.0%

OECD, Historical Statistics 1960-1995 (Paris, 1997), p.100, Table 9.1

[:f‘1960-1975 1975-1980 1980-1985"
u.s. r6.5% 2.0% 2.7%
Germany . 4.8% 2.0% 0.7%
Japan o 8.5% 8.2% 3.2%

OECD, Social Expenditure 1960-1989 (Paris, 1985), p.28; OECD, The Future of Social

Protection (Paris, 1988), p.11.

19601973 1973.1975  1979-1089  1989-1995

U.S. 2.3% 1.7% 2.5% 0.1%
Japan 5.9% 4,9% 2.7% 2.0%
Germany ~ 4.5% 3.0% 1.3% 1.8%
G-7 3.2% 2.4% 2.2% 0.9%
OECD, Historical Statistics 1960-1995 (Paris, 1997), p.61. The G-7 and U.S. figures for the

1980s are inflated by the huge increase in U.S. military expenditure in that decade.
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Figure 8. Fiscal Balances in OECD Advanced Economies
(Percent of GDP)
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US Real Long- and Short-Term Interest Rates

1995-2013
(adjusted by GDP deflator)
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US Mortgage Originations, 2001-2008
(in billions)
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Financialization

FINANCIAL-INDUSTRY PROFITS
AS A SHARE OF U.S. BUSINESS PROFITS
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